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MELVIN PRICE,

July 30, 1976

Hon. Donald H. Rumsfeld

Secretary of Defense

Washington, D.C. 20301
Dear Mr. Secretary:

The legislative history on the  makes it abundantly clear

that the overriding objectives of the Congress  provide
a modern-technology tank to our forces in the field at the earliest

possible date at a reasonable cost. To that end, we have resisted

all attempts to delay development.

Based on the public announcement of the procedures you have

undertaken in regard to the XM-1, it appears that your representa-

tives are, in fact, at this time preparing to conclude bilateral

negotiations with the Federal Republic of Germany which would
make it virtually impossible to comply with the will of the

Congress.

As you are well aware, Congress has not authorized any funds

for interim work on the XM-1 program beyond  full-scale

engineering development funds cannot legally be  for such

work. Obviously then, a reprogramming action must be submitted to

accommodate your contemplated changes to the  development

schedule.

I wish you and your representatives to clearly understand

that the Armed Services Committee is not prepared to approve a
a binding

 the Federal Republic of Germany that would result

in any significant program delay or substantial added cost.

I believe the committee reflects the Congress as a whole in

its concern, particularly since, as yet, we have been provided no

information as to cost, delay or performance as a result of the

action we have taken.
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The  been made aware of some estimates that

indicate the minimum delay would be more than eight months and the

total additional program cost could approach $1 billion. If such
estimates turn out to be correct, neither the Department of Defense

nor the committee, in my judgment, could persuade the Congress to

support the program to the extent necessary to procure the quantity

of tanks needed  the U.S. Army's established requirements.

Under the circumstances, I urge in the strongest terms that

you do not take any action to finalize an agreement with the

Federal Republic of Germany which does not assure procurement of

tanks for the U.S. Army in accordance with the timeframe and cost

parameters already approved by the Congress. Entering into an

agreement which cannot be implemented without substantial additional

funding will, in my view, jeopardize Congressional support and

seriously threaten the possible procurement of  tank for the

U.S. Army.

Price

Chairman


